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Unaffordable mortgage? Now you have more incentives to act! Maybe yot

Maybe you're experiencing sudden expenses like medical bills. Whatever your situation, you are not alone in having
an unaffordable mortgage. The past two years in the housing market have shown a growing need for solutions in
foreclosure avoidance, and the government is leading an initiative to provide those solutions.

The initiative is called Making Home Affordable, and
one of its programs is the Home Affordable Foreclosure
Alternatives Program, or HAFA.

Also known as the “April Program,” HAFA is designed to
help homeowners whose mortgage payments are too
big for a loan modification to lower them to affordable
levels. Loan modifications, which are handled by other
programs under Making Home Affordable, can lower
loan interest rates for those who are just out of reach
of making their payments.

The biggest benefit HAFA
provides to homeowners
is a $3,000 incentive for
a successfiul short sale
or deed-in-lieu, two
foreclosure alternatives.

HAFA sets timeframes on the short sale process
to increase the chances of success and shorten
your waiting time. By also providing incentives to
the lender, the program gives every party a further
reason to avoid the foreclosure process.

SPECIFICS

A short sale is when the lender agrees for the
property to be sold at a price lower than the
mortgage balance owed.

A deed-in-lieu is when the lender receives

the house deed in place of the mortgage
balance, although in some cases the lender
will still pursue the homeowner for the
leftover mortgage balance, which is called a
deficiency judgment. A HAFA short sale or
deed-in-lieu prohibits the participating lender
from pursuing a deficiency judgment.
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